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2224 : California Finacial Code-Section § 17003 : (a)'Escrow" means any transaction in which one
person, for the purpose of effecting the sale, transfer, encumbering, or leasing of real or personal
property to another person, delivers any written instrument, money, evidence of title to real or
personal property, or other thing of value to a third person to be held by that third person until
the happening of a specified event or the performance of a prescribed condition, when it is then
to be delivered by that third person to a grantee, grantor, promisee, promisor, obligee, obligor,
bailee, bailor, or any agent or employee of any of the latter.

2125 : California Finacial Code-Section § 17004 : "Escrow agent" means any person engaged in the
business of receiving escrows for deposit or delivery.
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3£32 ! California Insurance Code 104.: Title insurance means insuring, guaranteeing or indemnifying

owners of real or personal property or the holders of liens or encumbrances thereon or others

interested therein against loss or damage suffered by reason of:

(a) Liens or encumbrances on, or defects in the title to said property;

(b) Invalidity or unenforceability of any liens or encumbrances thereon; or

(c) Incorrectness of searches relating to the title to real or personal property.

3233
App . 4th 250,258-259 (1997) .
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3134 : Title insurance is a contract for indemnity under which the insurer is obligated to indemnify the

insured against losses sustained in the event that a specific contingency, such as the discovery of

a lien or encumbrance affecting title, occurs. The policy of title insurance, however, does not

constitute a representation that the contingency insured against will not occur. Accordingly,

when such contingency occurs, no action for negligence or negligent misrepresentation will lie

against the insurer based upon the policy of title insurance alone. A title policy is not a summary

of the public records and the insurer is not supplying information; to the contrary he or she is

giving a contract of indemnity.

335 : American Land Title Association Owner's Policy of Title Insurance.
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